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LOCAL GOVERNMENT — RATES IMPOSITION PROCESS REVIEW 

Statement by Minister for Local Government 
MR G.M. CASTRILLI (Bunbury — Minister for Local Government) [12.13 pm]: The Department of Local 
Government has recently advised me it has completed a review of the 2011–12 budget adoption process 
including the imposition of rates by local governments. It found that 23 local governments failed to comply with 
the minimum payment and differential rate setting requirements of the Local Government Act. Of these, 12 did 
not seek ministerial approval prior to setting rates, whereas 11 set rates for which my approval was not available. 
The review also revealed that my department had incorrectly approved the imposition of certain rates in relation 
to eight local governments, totalling $802 000. These 31 local governments comprise approximately 23 per cent 
of the state’s 138 local governments, and include metropolitan, regional and rural local governments. The total 
rates levied that were not in compliance with the act amount to $16.7 million. The bulk of these involved two 
metropolitan local governments incorrectly levying rates totalling $12.5 million. In accordance with the process 
detailed in the Local Government Act, I have instructed the department to refer this to the State Administrative 
Tribunal to resolve the question as to the validity of these rates levied by local governments. Each of the affected 
local governments has been notified. The cash impact on 12 of these local governments will be minimal as they 
will be entitled to levy these rates after they conform with the act and secure ministerial approval before levying 
particular minimum payments and differential rates. The further 11 local governments will need to reset a 
portion of their rates or adjust their 2011–12 budgets. My department has estimated that rates required to be reset 
or budgets amended will amount to $477 000.  

I commend the department for its diligence in discovering these areas of noncompliance. The department will 
now be assisting the affected local governments to bring their rating into conformity. The department will also 
be working with the sector and in particular with finance professionals to ensure proper compliance in relation to 
the imposition of rates in the future. 
 


